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OATh OR AFFIRMATION

MICHAEL MURPHY
swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm ofOLYMA ASSET MANAGEMENT ET
.. as

of 2Qare true and correct further swear or affirm that
neither the company nor any partner proprietor principal officer or director has

any proprietary interest in any account
classified solely as that of customer except as follows

This report contains check all applicable boxes
Facing Page
Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition CASH FLOWS
Statement of Changes in Stockholders Equity or Partners or Sole Proprietors -Capital
Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Ii Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3
Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3
II Reconciliation between the audited and unaudited Statements of Financial Condition with

respect to methods of
consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Title

Fo conditions of confidential treatment of certain portions of this filing see section 240 7a-5fr3l



OLYMPIA ASSET MANAGEMENT LTD

FINANCIAL STATEMENT

AND

INDEPENDENT AUDITORS REPORT

FORM X-17A-5

DECEMBER 31 2010
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212 751-6910

Fx 516 742-5813

INDEPENDENT AUDITORS REPORT

To the Board of Directors and

Stockholder of

Olympia Asset Management Ltd

have audited the accompanying statement of financial condition of Olympia Asset Management Ltd as of

December 31 2010 and the related statements of income changes in stockholders equity and cash flows

for the year then ended that you are
filing pursuant to Rule 17a-5 under the Securities Exchange Act of

1934 These financial statements are the responsibflity of the Companys management My responsibility

is to express an opinion on these financial statements based on my audit

conducted the audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement An audit includes examining on test

basis evidence
supporting the amounts and disclosures in the financial statements An audit also includes

assessing the
accounting principles used and significant estimates made by management as well as

evaluating the overall financial statement presentation believe that my audit provides reasonable basis

for my opinion

In my opinion the financial statements referred to above present faiy in all material respects the financial

position of Olympia Asset Management Ltd as of December 31 2010 and the results of its operations and

its cash flows for the
year then ended in conformity with

accounting principles generally accepted in the

United States of America

My audit was conducted for the purpose of forming an opinion on the basic financial statements taken as

whole The information contained in the supplementary schedules listed in the accompanying index is

presented for purposes of additional analysis and is not required part of the basic financial statements
but is supplementary information required by Rule 17a-5 of the Secuties Exchange Act of 1934 Such

information has been subjected to the auditing procedures applied in the audit of the basic financial

statements and in my opinion is fairly stated in all material respects in relation to the basic financial

statements taken as whole

February 20 2011



OLYMPIA ASSET MANAGEMENT LTD

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2010

ASSETS

Cash 157755
Receivables from brokers and dealers

Clearance account 612849

Good faith deposit account 50165 663014

Furniture Fixtures and Equipment net of

Accumulated depreciation of $80277 33499

Other assets

Deposits 29839

Total assets 984107

LIABILITIES AND STOCKHOLDERS EQUITY

LIABILITIES

Accrued compensation 270187

Accrued expenses payable 355595

Total current liabilities 625782
STOCKHOLDERS EQUITY

Common stock no par value

authorized 200 shares

outstanding 100 shares 10000

Additional paid-in capital 290000

Retained earnings deficit 58325

Total stockholders equity 358325

Total liabilities and stockholders equity 984107

See notes to financial statements

ARNOLD GREENE
CERTIFIJD Puic Accourrr



OLYMPIA ASSET MANAGEMENT LTD

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2010

DESCRIPTION OF BUSINESS

Olympia Asset Management Ltd the Company is registered securities broker-dealer located in

New York New York The company became member of the National Association of Securities

Dealers NASD on September 2003 and commenced operations on that date as securities

broker-dealer Operations consist primarily of the execution of securities trades for customers on an

agency and riskless principal basis The Company was incorporated under the laws of the State of

New York on December 2002 and changed its name from Murphy Financial Group lnc on March

24 2003

SIGNIFICANT ACCOUNTING POLICIES

The Company records securities transactions and related revenue and expenses on trade date basis

Depreciation of furniture and equipment is provided on straight-line basis and MACRS method of

depreciation

For purposes of the Statement of Cash Flows the Company considers all highly liquid debt instruments

with an original maturity of three months or less to be cash equivalents

Management uses estimates and assumptions in preparing these financial statements in accordance

with generally accepted accounting principles Those estimates and assumptions affect the reported

amounts of assets and liabilities the disclosure of contingent assets and liabilities and the reported

revenues and expenses Actual results could
vary from the estimates that were used

The stockholder of the Company has elected to be taxed as an corporation for federal and New
York State tax purposes Under status the Company is not subject to federal and NYS corporate

income taxes on its taxable income Instead the stockholder is individually liable for income taxes on

corporate taxable income Accordingly the accompanying financial statements only provide for

corporation income taxes imposed by New York City

DUE FROM CLEARING FiRM

The Company has
clearing agreement with Penson Financial Services Inc The clearing broker has

custody of the Company securities and cash balances These securities and/or cash positions serve

as collateral for any amounts due to the clearing broker and as collateral for potential defaults of the

Companys customers which are carried on the books and records of the clearing broker

ARNOLD GREENE
CERTIFIED PJBLIC AccouNTA



OLYMPIA ASSET MANAGEMENT LTD

CONTINUED NOTES TO FINANCIAL STATEMENTS
At December 31 2010 the amount due from the Companys clearing firm consisted of net
commissions receivable of $612849 and clearing deposit of $50165

LEASE COMMITMENT
The Company leases an office

facility
under lease expiring in 2014 The Company is obligated for

minimum rental payments under operating lease arrangements for office space as follows

Year ending December 31

2010 481020
2011 481020
2012 481020
2013 481020

1924080
The rent expense was $480455 for the

year 2010

FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND CONCENTRATION OF
CREDIT RISK

The Company executes as principal and agent securities transactions on behalf of its customers If

either the customer or counter-party fail to perform the Company may be required to discharge the

obligations of the
non-performing party In such circumstances the Company may sustain loss if the

market value of the
security is different from the contract value of the transaction

The Company is engaged in trading and brokerage activities with customers broker-dealers and other

counterparties In the event counterparties do not fulfill their
obligations the Company may be

exposed to risk The risk of default depends on the creditworthiness of the counterparty

The Company places its cash in commercial checking accounts bank balances may from time to time

exceed federally insured limits

RELATED PARTY TRANSACTIONS

The stockholder received capital distributions from the Company in the amount of $40323 during the

year

EMPLOYEE BENEFIT PLAN

The Company maintains 401k plan the thePlan for the benefit of substantially all full-time

employees Eligible employees may make voluntary contributions to the Plan subject to statutory and
Plan limitations

THE FOLLOWING SUPPLEMENTARY INFORMATION IS SUBMITTED

Exemption from Rule 15c3-3 is claimed under ii

All customer transactions are cleared through another broker-dealer Penson Financial Services Inc

on fully disclosed basis

ARNOLD GREENE
CERTIFIED PUBLIc Accot TART



OLYMPIA ASSET MANAGEMENT LTD

NOTES TO FINANCIAL STATEMENTS CONTINUED-

NET CAPITAL REQUIREMENTS
As registered broker-dealer the Company is subject to the SECs Uniform Net Capital Rule 5c3-1
The Rule requires that the Company maintain minimum net capital as defined of 6.67% of

aggregated indebtedness as defined or $5000 whichever is greater

Net capital as reported on page of this audited Form X-17A-5 indicates net capital of $194987
which exceeded the required minimum net capital of $41719 by $153268 The companys ratio of

aggregate indebtedness to net capital was 3.21 to

LEGAL MATTERS

An arbitration has been filed against the firm by customer The case is in the eariy stages and

management is vigorously defending its position It is still too soon to make any determination

10 OFF-BALANCE-SHEET RISK AND CONCENTRATION OF CREDIT RiSK

In the normal course of business the Company may have cash at banks in excess of federally
Insured limits and is exposed to the credit risk resulting from this concentration of cash

ARNOLD GREENE
CERTIFIED PUBLIC AccotTr



ARNOLD GREENE

CERTIIrIED PUBLIC ACCOUNTANT
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FAN 516 742-5813

INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL
REQUIRED BY SEC RULE 17a-5

To the Board of Directors and Stockholders of

OLYMPIA ASSET MANAGEMENT LTD

In
planning and

performing my audit of the financial statements and supplementary schedules of Olympia
Asset Management LTD the Company for the year ended December 31 2010 considered its internal

control including control activities for safeguarding securities in order to determine my auditing procedures
for the purpose of expressing my opinion on the financial statements and not to provide assurance on
internal control

Also as required by rule 17a-5gl of the Securities and Exchange Commission SEC have made
study of the practices and procedures followed by the Company including tests of such practices and

procedures that we considered relevant to the objectives stated in rule 17a-5g in making the periodic

computations of aggregate indebtedness or aggregate debits and net capital under rule 17a-3a1 and
for determining compliance with the exemptive provisions of rule 15c3-3 Because the Company does not

carry securities accounts for customers or perform custodial functions relating to customer securities did

not review the practices and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons

Recordation of differences required by rule 17a-13

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and
maintaining internal control and the

practices and procedures referred to in the preceding paragraph In
fulfilling

this responsibility estimates

and judgments by management and required to assess the expected benefits and related co3ts of controls

and of the practices and procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the SECs abovementioned objective3 Two of the

objectives of internal control and the practices and procedures are to provide management with reasonable

but not absolute assurance that assets for which the Company has responsibility are safeguarded against
loss from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial statements in

conformity with
accounting principles generally accepted in the United States of America Rule 17a-5g

lists additional objectives of the practices and procedures listed in the preceding paragraph

13



Because of inherent limitations in internal control or the practices and procedures referred to above errors

or fraud may occur and not be detected Also projection of any evaluation of them to future periods is

subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect misstatements

on timely basis significant deficiency is control deficiency or combination of control deficiencies that

adversely affect the entitys ability to initiate authorize record process or report financial data reliably in

accordance with generally accepted accounting principles such that there is more than remote likelihood

that misstatement of the entitys financial statements that is more than inconsequential will not be

prevented or detected by the entitys internal control

material weakness is significant deficiency or combination of significant deficiencies that results in

more than remote likelihood that material misstatement of the financial statements will not be prevented

or detected by the entitys internal control

understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on my study believe that the

Companys practices and procedures were adequate at December 31 2010 to meet the SECs

objectives

This report recognized that it is not practicable in an organization the size of the Company to

achieve all the divisions of duties and cross-checks
generally included in system internal

accounting control and that alternatively greater reliance must be placed on surveillance by

management

This report is intended solely for the information and use of management the SEC the Financial

Industry Regulation Authority Inc and other
regulatory agencies that rely on rule 17a-5g under

the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and is

not intended to be and should not be used by anyone other than these specified parties

February 20 2011
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OLYMPIA ASSET MANAGEMENT LTD

SIPC GENERAL ASSESSMENT RECONCILIATION

FOR THE YEAR ENDED DECEMBER 31 2010

ARNOLD GREENE
CEBrxrxIn Punxic ACCOUNTANT
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Independent Accountants Report on Applying Agreed-Upon Procedures

To the Shareholder of

Olympia Asset Management Ltd

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
Assessment Reconciliation Form SIPC-7 to the Securities Investor Protection Corporation

S/PC for the year ended December31 2010 which were agreed to by Olympia Asset Management Ltd

the Company and the Securities and Exchange Commission Financial Industry Regulatory Authoty
Inc and the S/PC solely to assist you and the other specified parties in

evaluating the Companys
compliance with the applicable instructions of the General Assessment Reconciliation Form SIPC-7 The

Companys management is responsible for the Companys compliance with those requirements This

agreed-upon procedures engagement was conducted in accordance with attestation standards established

by the American Institute of Certified Public Accountants The sufficiency of these procedures is solely the

responsibility of those parties specified in this report Consequently we make no representation regarding

the sufficiency of the procedures described below either for the purpose for which this report has been

requested or for any other purpose The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursements record entries

noting no differences

Compared the amounts reported on the Form X-17A-5 for the year ended December 31 2010 as applicable

with the amounts reported in Form SIPC-7 for the year ended December 312010

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers noting no

differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules and

working papers supporting the adjustments noting no differences and

Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7Ton which

it was originally computed noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance

Accordingly we do not express such an opinion Had we performed additional procedures other matters

might have come to our attention that would have been reported to you

This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

February 20 2011



Olympia Asset Management Ltd

Schedule of Assessment and Payments

For the year ended December 31 2010

Total Revenues 9094462

SIPC Net operating Revenue 9094462

SIPC General Assessment at .0025 22736

Less Payments July 31 2010 22016

Assessment Balance Due Paid February 2011 720

ARNOLD GREENE
CEETIFIED PUBi Accoinwr


